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WESTERN MARYLAND
YOTE SET FOR NOV. 47

Btockholders Will TPass on
Plans for Financial Re-
adjustment.

TO CUT BONDED

DEBT

New Company Will Aequire
All Terminal Facilities
in Baltimore.

Plans for the fAinancial readjustment
of the Western Marsland Hatlway will
be submitted 1o stockholders for ap-
proval ot n meeting on November 17,
The proposals include a1 new company
by conolldating the present Western
Maryland Hallway Companys with  the
consituent compatiles, g few mortgnes
for $Ah0000 000 of Hest and refundicg
bonde, new lesues of fiest and second
preferred stocks tatalling B29.000.000 and
new common stoack of 50000000 e
tieipants in the readjustments wi'l neo
recelve Eratuitously proportionnte
amounts of stock In two conl and land
eompanles totntling §5,480,000,

By this financinge Western Marviand
Rallwny will veolleve Itself of the brs
den of the F1A.000000 of notes In des
fault aince 1515 and on which about)
$2.000,000 In interest has acorned, and
Alee loans ageregating $1250,000, s
bonded Indebitodness will he reduced from
71102000 (1o ATT.000, or, on n per
mile basis, fror 112.32% to IKT.103. |
while Interest chnrges will be  redueed
from B3, 105088 annually to §2.300 Tsw
and, on o per mile basis, from §5,050 1o
| EXEER

The new rallway company 1 ta ace
quire all of the terminal facillties in
Baltimore, some of which, Including the !
graln elevator, are owned by the Ter-
minal Company, and the wirehouss and
rlorage properties now owned by the
Haltimore Fidellty Warehonse Company
and the Harard Whart Company. The
new company will assume all of the pres-
ent bonded Indebtedness and equipment
trust obligations of the constituent com-
panies,

The securitien to bo created Include:
First and refunding mortgage bonds of |
FLE0,000,000, subject to the first mortgnge |
of the old Western Maryland and its un-|
derlylng mortgngen and those of the cons
etityent companies, amounting (n all to
$50,177.000,  The new honds are to hear
Interest at a rate not excesding & per
eent, and they will ba approprinted In
the following manner: §7.000000 @&t &
per cent. to be reservied, of which $5.000,.
000 are to be lssued initlally to lquidate
loans of $3,250.000 and to provide work-
ing capital; $50,000.000 to be reserved
for the funding of the present first mort-
gEage honds and the underlying and divi-
slonal honds; $25.000,000 to be reserved
and {ssued to provide additionnl termis
nals and terminal facilities; §67,600,000
to be reserved for new equipment. perma-
nent betterments and improvements and
the construction or acquisition of addi-
tional mileage.

Other securities to be created are new
first preferred stock of §18,000,000, entl-
tied to cumulative interest at 7 per cent.
beginning July 1, 1918; $10,000,000 sec-
ond preferred stock entitled to 4 per cent.
non-cumulative Interest, and $50,000,000
common etock.

Present holders of tha old preferred
and common stocks will be nsked to ax-
changs the samae, share for share, for
recond preferred or common stock, and
will recelve an opportunity to subscribe
at par, in cash, for 30 per cent. of new
first preferred stock. Amainst such sub.
scription they will recelve also propor-
tlonate amounts of stock Af the Davis
Coal and Coka Company and the Maonon-
gFahela Coal Lands Company, amounting
to $22 and 325 a share respectively.

This subscription will be underwritten

a syndicate which will take such of
the securities ns may not be purchased
by stockholders on the same terma of-
fered to the Intter,

Carl R. Oray, president of the Went.
erm Maryland Rallway, In commenting
on this plan, atates in part

"Throukh the elimination of $18.000, .
000 of enforcenble debt, threatening the
integrity of the property, not anly s the
fixed charge capitalization of the com-
pany reduced to an amount belleved to
he mafely within its wmum earning
results during alverse periods, but thers
I8 alpo preserved a mortgage capacity
well adayted for use In connectinn with
the future expansion and development
of the system.”

FIGHT TO KEEP N.Y. TERMINALS

Merchanta Associntion Wil l‘la-l

Campalign This Afternnon,

A meeting will be held at the Mer-
chants Assoglation, 233 Proadway, nt 2
o'clock this afternoon, at which megs-
ures will be agreed on by representatives
of several loonl orgunizntlons 1o resist
the attempt of New Jorsey cltlen |ving
along the Hudson to shift the terminnis
of the trunk line rallronds to thelr side
of the river.

Frelght rates to this olty anid the New
Jersey citieds have been the same, the
Interstate Commerce Commission recog-
nizing that New York was the terminal
of these rallroads, The Merchants Ase
soclition, the Chumber of Commerce, the
Btute nnd the city nre unlting to fight a
declislon to this effect, whiloh would ralse
freight rates to New York, The Inter-
state Commeres Commission will hold a
hearing on the matter on November 13
In tha rooms of the Merchants Assocla-
tlon.

U.8.T0 RIRE 12 TRADE AGENTS.

Experta Will Gio to Europe to Stady
Condiglons There,

Plans for extending the work of the |
d‘l_!\'lnlnu of «r wercinl azents of the
United States Department of l'rlrhrlmrrol

WRIGHT AEROPLANE
PATENTS ARE 0. KD

Submarine Boat Corporation
Will Work in Harmony With
Airship Company.

BIG PLANT FOR MOTORS

Extensive Development of
New Modes of Travelling
Is Fxpected.

The Suhmarine Poat Corparation has
announced that it has entered into a
working agreement with the Weleht-
Martin Alremaft Corporation, which was
recently organized through a consolidas
tion of the Wright Asroplnne Company,
the Glenn L. Martin Aeroplans Company
and the Bimplex Automobile Company.
Under this aeresment the Submarine

‘Domestie

Boat Corporation will recognize the vae
Hdity of the Wright neroplane pnlnnll‘
and will work In closa harmony with
the Wright-Martin company In the de-
velopment of neroplane business
throughout the world

“The SBubmarine Roat Corporation.' |
sayve the announcemont, ““has extensive
forelgn connections with an eMelent ar-

eanization in nearly every country of

importance In the world, and the new
working nagreement will permit  the |
Wright eorporation therefore to secure |
A commanding position both In  this|
country and abroad in the manufacture
und sale of aecroplanes,

“The bont corporation will manufac-
ture neroplanes under the license from |
the Wright-Martin earporation, will
bulld it own planes but purchass it
motare from the Wright corporation,
which has expended nearly 33,000,000 nt
Ita plants at New Brunswlek, N, I, to
construct and equip plints for the man-
ufacture of the Hispano-Buiza neroplane
motar, This motor Is belng manufac-
tured In this country under leense from
the French Government.

"The recognitinn of the valldity of the
Wright patents by the Submarine Roat
Corporation, with it wide organization
and determination to go Into this busi.
ness, shopld prove as important to the
Wrlght corporntion as wae the estab-
lishment of the valldity of the Holland
patents to the SBubmarine Boat Corpora-
tion,

“With thess two corporations working
In close harmony thers (s certain to be
a rapld development of the asroplane In-
dustry In this country, for Europe can
be counted upan to take any output of
aeroplanes and motors from thin country
not required for our own purposes,
About $1%.000,000 has been approprinted
by our Government for aeroplanes and
aeroplane equipment for both branches
of the service” I

| and British and Russian needs are only

|i
|

ORDERS FOR SHELL
STEEL FILL MILLS

Italy, France, Britain and
Russia Clamor Here
for Material.

PRICES GO TUP AGAIN

Consnmers Buy
Heavily of Fonndry Iron at
Higher Rates.

Two factora among & host of Inter-
enting  and Important features wers
prominent last week in the tron and
rtoe] Industry, the extraordinarily heavy
demand for ehell steel from the Allles
and tha excessive huying of pig lron In
the domestic market.

Purchases of shell steel, 1t In expected,
will be much heavier for shipment In
the mecond Kalf than they were for the
first half of 1817, MIl reservations
covering In excesa of AO0.000 tons al-
ready made for ghipment after June nt-
test this fact. Hales may be limited
only hy the eapacity that tha mills are
willing to set axlde for this purpose

Ttaly alone wants 100,000 to 300,000
tons. Froneh requirements are grenter

#lightly kmaller. The optlons virtually
piven In the Inst few dave will be fol.
lowed by official contracts In the next
woeek or ten daya and prices will averngs
one cent a pound higher than on the
last sale of 500,600 tons,

Domestie consumers of foumdry pix
fron in all sectlons are huying with
avidity nmileable and gray metal for
shipment over the second as well ns the
first half of 1917, Contracts placed dur-
Ing the week, amounting to 500 000 tons,
including steel making Iron, have ear-
ried pricen upward $3 to §5 a ton.

The greatest activity has been along
the lakes at Chicago, Cleveland and
Huffalo, but Eastern consumers have
bought heavily of Vieginia fron.  In
Alabama the recent sharp rise In prices
has checked buying. Forelgn consume.
ors having Iarge Inquirles here have
bought only litle, apparently falling
to understand or to appreclate the causs
of the great and rapld advance In
domestie prices,

Car and locomotiva bullders ars huy-
ing more heavily of steel bars, plates
and shapea to cover the construction of
200000 care and 00 Jocomotives eane
tracts for which wore recently placed.
tnguirtes for 20,000 more cars and far
several hundred locomotives are still in
the mnrket.

Official prices of bars and shapes are
up $2 a ton; piates 35 & ton, and aheets
$5 to $10 A ton, the latter advance belng
for galvanized, An advance of plpe (s
tmminent and another rise In wire Is
expacted,

Henewed activity In fabricated stes]
work I8 evident in the larger orders
comite out for rallroad bridges and for
manufacturing plant  extensions, but
steel bullding work Is less active in the
Eastern territory.

Investment Questions and Answers

This column appears threa times earh week,

Readers may ask as many questions as they llke about {nvestment subjects,
but pleass do not ark about n halt dozen companies in one letter, an it adds
unnecesaarily to the clerical work of this office. Do not send money. This service
is free. e sure to give your address an well an your name, because most inquiriss
are answered by mail. All correspondence I8 held as confidential,

Addresa all communications to Financial Editor, Tus 8Sun, 50 Broad streel,

Naw York city.

Ameriean Ship Buollding Company.

F. E M, Philadeiphia—The A11|-rlr|.n|
Ship Bullding Cotupany, | understand, is
doing = ru-gln( business, What s the
Intest oMeinl statement as to the number
of ships hullt® How Qs the nutibe F OO
piare with former rFecords®

The company'a teport for the fseal
yoar ended June 30 last showed that
four vessels were huilt, with total carry-,
ing capacity of 3T.000 tons, In the
1914 fsenl year, or the one Immediately
ptior 1o the outbreak of the Huropean
wiar, sixtesn vessels were built, with
total carrving capacity of §3L100 tons

In the 1513 fiscal year fourtesn vesnels |

were bhullt, with total carrying capacity
of H0800 tonm For many years the

company “ronfined Its operations to the |

constructlon and repairing of Inke vese
soln and was not well prepared to under-
take the bullding of ships intended for

salt witor service. When the demand |

for this tyme appearsd fairly stable the
warking forces wers reorganized  and

lust report thers were thirty-thres whips,
with a total carrying capacity of about

14000 tons, under contract for delivbey |

during the ecurrent fiscnl yoar, and two |
ship#, with a total earrying eapacity ol'!
ahout 21,000 ons, were under conteact

| tor delivery during the lnst half of the

calendar year 1917,

St. Paul and Kunsas Clty Rhort Line,

. O F., The Hronx—Don't yon think
the Bt Taul and Kansas City Fhort Line |
tirst mortgage 44 per cont. honds of 1640
wre wevture T They wers guarantesd upcons
ditlonnliy by the Chlcagn, Rock Island and |
Pacife Rallway, and 1 fall to ses why nu-ul
phonld be any questinn about It

Fare
maorte

o of tha Chicags, ock Island

and Pacific Raitway might dmpair the |

guarantee, This is the basin for the
feeling of uncertainty you mentlon

United Kingdom Notes.

RN W, New Hrunswick, N, J—T am |

fn the dack ss 1o the signiflcance of the
stiutement that the new United Kinm
wi Ureat Iritaln notes may be payable ‘nl‘
the fxed rate of $1 88k ta the pound.
This Is about par, as 1 understand 11, and
the present exchangs rate s much lower
In there & chance of winning or loxing on
this point? Which Is 147

sYou need not be disturbed by the
sxchange provielon of the new United
Kingdom notes  Prinelpal and interesy
are payable in United States gold coin
at the oMee of J 1. Morgain & Co,
ar, nt the option of the holder, In Lon-
don In sterling at the demgnated rate,

| that Instead of selling the right nf threa

li"f patented mining land, the water richts
il L ok wmited, At of severnl erecks and fifteen miles of
neceskary equipment was install | ditehes nud flumes, axido from the usual

losura of the first and refunding |

shiares for 18 1o 156 you really get 30 to 45

The price quoted I8 the mnarket aps
prajsal of the value of the rights at-
taching to a single share £ Swift mock

Boston and Monilans.

M. W, Beranton, I'a — Wil you kfndly
gite me your opinion of Hoston and Mon-
innt evelopment Company? The stock
han hnd conslderable of an up and down
career, hut seema 1o he on the rond to sue
van If the reports put syt by the campany
and oM can he relied upon, Wil sou

prir s Eive the latest Intormatlon Yo have
oan it

This ecompany, aceording to oMelal
rtatements, (¢ shipping ore from ona of
itw twn properties, the French Gulch,
and will begin shippitng from the other,
the Flkhorn, soon. It is stated that aps
proximutely §750,000 han been spent in
the development and improvement of
the French Gulch property, which enn-
simta Of hetween 1,100 and 1,200 acrea

equipment. The EFlkhorn holdings eone
sist of elehty elnims eovering about
1,600 acres and equipped with power
plint, &e. Most mining stocka are specs
ulative, and it usunlly is Impossible for
the Investor to ohbtain an Independent
report on mining properties by compa-
tent engineers, so 1t |8 a good palley to
confine your operations in this group to
amounts which would not eripple you If
¥ou lost. As to this particular stock, at
lenst this much ean be sald: It appears
to be something more than a prospect.

—_
Nashville, Chattanocoga and Kt. Louls 1at Ba.

. L1y, Hetdgeport, Conn.—1u there any
rhaunce of the Nushville, Chattanonga and
Ht Louls first consalldated &x belng pald
off befare the regulnr date of muturity ?
What 1« the yield If purchased at the pres-
ent price®

There I8 no provision in the martzags
for the pedemption of thess boands ha-
fors maturity by ginking fund or other-
wise. The yield at the current quotation
I8 approximately 41-6 per cont,

Mitchell Motors Company.

H H_ 1", Yankers—Hnas the Mitehell
Motors Company a good dividend record ¥

The Mitchell Motors Co. was not op-
eantzed untll July of the current senr.
The Initial dividend was announced on
October 10, the rite established by that
declaration being 38 a year.

NEW YORK BANK STOCKS.

RO

$300,000,000

United Kingdom of Great Britain and Ireland

5%% SECURED LOAN GOLD NOTES
Interest payable May 1 and November 1

$150,000,000 Three- Year Notes due November 1, 1919
$150,000,000 Five-Year Notes due November 1, 1921

DIRECT OBLIGATIONS OF THE GOVERNMENT

Principal and interest payable in United States gold coln, at the office of J. P. Morgan & Co., or, at the option of the
holder, in London in sterling at the fixed rate of $4.86'; to the pound.

Dated November 1, 1918

Principal and interest payable without deduction for any British taxes, present or future.

Coupon Netes of §£1.000. $5,.000 and $10,000

Redeemable at the option of the Government, in twhole or in part, on thirty (30) days notice, as follows:
Three-Year Notes Five-Year Notes

103 and interest 105 and interest
102 and interest 104 and interest
101 and interest 103 and interest
< 1, 1919 o 31, 1920 102 and interest
= = 1, 1920 “ 31 1921 101 and interes(

To be secured by pledge with Guaranty Trust Company of New York, under a pledge agreement executed by the Govern.aent, of securilies
epproved by J. P.-Morgan & Co., of an aggregate value of not less than $360,000,000, calculated on the basis of then prevailing market prices,
sterling securities being valued in dollars at the prevailing rate of exchange, viz.:

Group I. Stocks, bonds and / or other securities of American corporations (Including the Cinadian
Pacific Railway anru ) and bonds and / or other oﬂhtlom maker or guarantor)
of the Government of the inion of Canada, the Colony of Ne and ' or provinces of

the Dominion of Canada, and or Canadian municipalities: Agpregate value not less than $180,000,000

of
(4 the lh-dz.llm will be somewhat over $100,000,000 in te value of securitiss
of eorporations of United States and of the Canadian Pacfiic way Company.)

Gru)ﬂ.Mtﬁh{uoﬂnoﬂmmuﬂhruuahrormahndu'wwd
the several following Governments, to wit: Commonwealth of Australia, Union of South
Africa, New Zealand, Arpentina, Chile, Cuba, Japan, Eguypt, and India, and ,or
Wmdr $25,000,000 value in bonds or other obligations of dividend-paying
A railway companies: Aggregate

value not less than $150,000,000
Total £360,000,000
Pending the arrival and deposit of definitive securities as above, the Government is to deposit temporarily with the
Trust Company either approved New York Stock Exchange collateral or cash.

If the pledged securities depreciate in value, the Government is to deposit additional securities to maintain the 207
margin.

From November 1, 1916 to October 31, 1917 inclusive
“ “ 1, 1917 “ 31,1918 *
1, 1918 “ 31, 1919

L] -~

The Government is to reserve the right from time to time to sell for cash any of the pledged securitic., the proceeds
of sale to be applied to the retirement of notes by purchase or by redemption by lot.

Upon the retirement of the threc-ycar notes, a proportionate amount of the collateral may be withdrawn approxi-
mately ratably fromiseach class,

The Government also from time to time may make substitutions of securities, but such substitutions are not to vary
the then relative amounts in value of the groups. All substitutions, withdrawals and valuations of seccurities are to be
approved by J. P. Morgan & Co.

This offering is made subject to the approval by our Connsel of necessarysformalities.

WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AS FOLLOWS:

The Three- Year Notes at 994 and interest, yielding over 5.75 per cent.
The Five-Year Notes at 98, and interest, yielding about 5.85 per cent.

Subscription books will be opened at the office of J. P. Morgan &Co., at 10 o’clock, A.M., October 31, 1918, and will be
closed at 10 o’clock, A.M., November 8, 1916, or earlier, in their discretion,

THE RIGHT 1S RESERVED TO REJECT ANY AND ALL APPLICATIONS, AND ALSO, IN ANY EVENT, TO AWARD A
SMALLER AMOUNT THAN APPLIED FOR.

AMOUNTS DUE ON ALLOTMENTS WILL BE PAYABLE AT THE OFFICE OF J. P. MORGAN & CO.. IN NEW YORK FUNDS,

TO THEIR ORDER, AND THE DATE OF PAYMENT WILL BE GIV'EN IN THE NOTICES OF ALLOTMENT.

Temporary certificates will be delivered pending the emgraving of the definitive motes,

J. P. MORGAN & CO.

FIRST NATIONAL BANK

New York City NATIONAL CITY COMPANY

New Yovk City
HARRIS, FORBES & CO.

BROWN BROTHERS & (0. WM. A. READ & CO.

J. & W. SELIGMAN & CO.

KIDDER, PEABODY & (0. LEE, HIGGINSON & CO.

LAZARD FRERES

KISSEL, KINNICUTT & CO. WHITE, WELD & CO.
GUARANTY TRUST COMPANY of New York

BANKERS TRUST COMPANY FARMERS LOAN & TRUST COMPANY
New York City New York City

CENTRAL TRUST COMPANY OF ILLINOIS UNION TRUS1 COMPANY

Pittsburgh
CONTINENTAL AND COMMERCIAL TRUST AND SAVINGS BANK, Chicage "
MARINE NATIONAL E%EVK FIRST & OLD DETROIT NATIONAL BANK
Detroit

New York, October 30, 19186.
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